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Abstract: 
Popular monthly coincident indices of business cycles, e.g., the composite index and the 
Stock-Watson coincident index, have two shortcomings. First, they ignore information 
contained in quarterly indicators such as real GDP. Second, they lack economic 
interpretation; hence the heights of peaks and the depths of troughs depend on the choice of 
an index. This paper extends the Stock-Watson coincident index by applying maximum 
likelihood factor analysis to a mixed-frequency series of quarterly real GDP and monthly 
coincident business cycle indicators. The resulting index is related to latent monthly real 
GDP. 

JEL Classifications: 

Working Paper Series

Abstract has been viewed 34 times 

Go to Download Document Button to download paper from the SSRN Electronic Paper 
Collection

Contact Information for YASUTOMO MURASAWA (Contact Author) 

murasawa@eco.osakafu-u.ac.jp (Email address for YASUTOMO MURASAWA ) 
Osaka Prefecture University - College of Economics 
1-1 Gakuen-cho 
Sakai, Osaka 599-8531 
Japan 
+81 72 254 99589 (Phone) 
+81 72 254 9925 (Fax) 

Contact Information for ROBERTO S. MARIANO 

mariano@econ.upenn.edu (Email address for ROBERTO S. MARIANO ) 
University of Pennsylvania - Department of Economics 
3718 Locust Walk 
511 McNeil Building 
Philadelphia , PA 19104 
United States 
215-898-6771 (Phone) 

http://papers.ssrn.com/sol3/papers.cfm?abstract_id=317983 (1 of 2) [7/31/2002 11:07:03 AM]

http://www.ssrn.com/
http://papers.ssrn.com/sol3/DisplayAbstractSearch.cfm
http://papers.ssrn.com/SECURE/subscribe.cfm?function=mainmenu
http://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=60020
http://papers.ssrn.com/sol3/cf_dev/AbsByAuth.cfm?per_id=331604
javascript:WinOpen();
mailto:murasawa@eco.osakafu-u.ac.jp
mailto:mariano@econ.upenn.edu


A New Coincident Index of Business Cycles Based On Monthly And Quarterly Series

SSRN Electronic Paper Collection 

  

If you are experiencing download difficulties, click here

If you cannot download or receive this paper through email, 
please contact Support@SSRN.Com.

Format 
Type 

Number of
Downloads Date

Posted 
File Size

Est. 
download 
time
@ 28.8K 

File name 

Acrobat 
File 11 Jul, 23, 2002 714K 

5.97 
minutes SSRN_ID317983_code020723590.pdf 

 
Adobe Acrobat Reader v4.05 or Adobe Acrobat 4.0.5 or greater is required to view this paper. To obtain your free copy, click on 

the Acrobat button 

Download times are estimates only. Your time to download may be extended due to a poor 
connection or heavy internet traffic between your location and our servers. 

SSRN Resources 

To search for other abstracts in the SSRN archival database, click here.

To order a membership to an SSRN Network or to subscribe to one or more of SSRN's 
journals, go to our online subscription request form.

To go to SSRN's main web site (www.ssrn.com), click here. 

Copyright © 2002 Social Science Electronic Publishing, Inc. All Rights Reserved

http://papers.ssrn.com/sol3/papers.cfm?abstract_id=317983 (2 of 2) [7/31/2002 11:07:03 AM]

http://papers.ssrn.com/sol3/delivery.cfm/SSRN_ID317983_code020723590.pdf?abstractid=317983
javascript:openEmailWindow();
javascript:openProblemWindow();
mailto:support@ssrn.com
http://www.adobe.com/prodindex/acrobat/readstep.html
http://papers.ssrn.com/sol3/displayabstractsearch.cfm?
http://papers.ssrn.com/secure/subscribeForm.cfm?function=main
http://www.ssrn.com/

	ssrn.com
	A New Coincident Index of Business Cycles Based On Monthly And Quarterly Series




